FEDERAL PUBLIC SERVICL COMMISSION

COMPETITIVE EXAMINATION FOR l{li(:RUI'I'MI NTTO POSTS
IN PBS-17, UNDER THE FEDERAL GOVERNAMENT, 2002

ECONOMICS, PAPLR-)

TIMEALLOWED: VHREV THIOURS MAXIMUM MARKS: 100
: '
JNOTES Arempt FIVE guestions w all, including QUESTION NO. 8 which s

t.

COMPUTLSORY . Al questions cinry EQUAL nurke,

Wy 1z equality of Marginal Revenue and Maginal Cost esseatial for prolit
maximization in all ket structures” Examing the signilicance of 1his equality in the
tscany ol the Fems.

"Planned Investment is equal (o Savings at wll fovels of NN actnal investment eguals
savings only ot the cquelibiium NNI'™. Do vouugtee? Expliin

What rale can the Central Dank play w promoting economic growth wilh sto” ™"
Tilustrate vour answer with reference to Pakistan,

e Modern tendeney in cconopnc thinking s to discurd the old notion of the guantity
of money us the sole deternnnant of the value of money”™ Elucidaie.

Do you agnee hat indireet rather than direet axntion will provide large public revenue
necded 1w developing economy? Explam.

Lxpiin the concept of Terms of Trade, How do you account {or the detenoration of
terms of trade of a developing country like Pakiston”

valeate the following statements:

() 172 product improves in guality from one year 1o the next year al its price rises
to retlect this improvemunt, Real GNP and GNP defluror both will increase.

() I a Pakistani Gem decides o huild a plant inJapan rather than in Pokisten. GNP
ol Pukiston will exeeed to GDJY,

COMPULSORY QUESTION

Write only the roneet answers in the Aaswer Boak. Do nol reproduce 1he guestons,

in Two commodities we considered (o e perfeet substitutes for coch other il'the
clasticity of substitution is

(4)  positive thy  negative
{x) infmite 4y  none of these

(M A stmight-line downward sloping demand curve implies that, as price Galls the,
clasticity of demynd ”
i) Ui ih) decrenses ’

{c)  remains he sume (Y none of the above
(0, Which of the following is often considered 1o be inconsistent wilh the notion of
peilees eomppelition
fu) large numiber of s (b} lree catry
(¢)  camplete mobihy (d)  nonc of the above

(4)  Currently total invesiment as pereentage of GDP i Pakistan s

(1) 29 {is) 149
(cy 169 . {d)  none of the above "

(S) A purely monetary explanation of the business cvele is praposed by
() Hawtrey {b}y  Schumpeler
{c) [ lamsen () rone of the above

(0 The exogenoms variablc i e income eguanon ¢ TG Y s
(a) [ (b |
() 1 : (<) none ol the above
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The Lorenz curve deseribes
(1) tneame disteibuiong (b) the mterest rare
() the manginal efficiency ofcapial () none of the above

A stable equilibriem requires that the marginal progpiensity ' consume is

in) less than 2210 {(b) o

{e) e (d)  none ol the nhove
Hitetvatenal ede duting the 19 connry was chancieozed b

() exiensve haiess ro trade (b)) aperation of the pold standand
{) asmall volume of inceenational tade (d) sone of the above

The type of bustneas organization o which an divedual has volironed
responsidnliny for che debis of the orpanization is

{2 parenvesihin (LY corpontion
() o poly (d) none of the above
Wiieeh one of die followsng typet of fuxes i the nust fepgessing
() HeONW ey (b) sales taxes
") CNCISE laNes (<) none of the alive
An Fanpel curve is Dased on whicl: one of the following assumptions
Gy Lonstant prices, varying meomes () constant prices, constant incomes
() CONSIANL INCOMES, Varying prices (¢} nooe of the above
Ve Jargiese padinp pariner of Palostan is
() haly i) Flong Kony,
() Cocrmany () none of the above
Of the followimg which one is 2 chamactenstic of menopolisne competition
() standardized produce (M compamatively casy entey ‘
() litthe non-pace compeution  (d) none of the above
Tty the Jong 1on
{a) {ixed costx will be jrecater than vatable costs
) vatiuble costs wail be greater than fixed costs
(<) all costs aze vatiable costs
(<l neome of the abhove

Currently the total export value of Palistan i3
G S10billions (6)  § 9 billions

ey SHbilhass  (d)  none ol the above,
A competitive fir will maximize profits at the opipat where

(a) the ditference Belween price and mnrginal cosl is highest

(L} price 15 higher than the average toial cost by the lirgest sunount
(€) o revemues and ot costs are exactly cqual

(J}  none of the above ;

Structucl unemployinent can he elimmated by

(a) uaining the technologically unemployved

() mereased federad expendilures

(¢ an incrense in the pencral credit level

() none of the above

Fublic niilities tend to be

(a) mellicient

by satorahinonopolics '

fc) subject to inereesing, cosis

()}  noneof the above

Wiiich ape of Lhe following is incarrectly matched

{m  loan Rabinson =~ fmperfect Competition

(by . Edward Chantkerlin —- Monopolistic Compelition -

{c)  Villicdo Parets —~ Welfare Lcomimntics :
(u) none of the above
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COMPETITIVE EXAMINATION FOR RECRUITMENT 1O POSTS
IN BI'S-17, UNDER THE FEDERAL GOVERNMENT, 2002.

ECONOMICS, PAPLER-IL

TIME AL ()WI 1 |IIRI I TIOUIRS \1AXIMUM MARKS: 100

A aaablf AT R s '-"'\ TETWNY COP T A U 2 S r 2 A3 WL LU SS———

oNote: Altermypt CFIVE qmﬂlmn‘t i all, muludlnl, Quustion No. 8 Hawhich is COMPULSORY.
Al guestions carry EQUAL maiks.

1 Suggest ways 10 tnsprove viros sconomie and non-cconunic Gelors 1o cosure a
persistent and apprecialie cconanyie growth rate in Pakistan, keeping in view inherent
constraintwlimitations.

p. Txplain the stencture of planning machinery in Pakistan. Point owt vitl
deticiencies/predicaments and sugaest remedial measures,

3 Fiaborate the common social fentures of afl tie land retorms iniplemented m Pakistan,
Whist were the socio-cconaiic Dl ows of these reforms?

4. The policy of “financial inequality” 1 the sixties, transformaed the economic sireciire and
socil neder 1 Pdastan. Substastiate with facts and logical conclusions, whether you
apree or ofhenwise, :

S. Sumnvirize vacons trewds in the Dalance of Pavient of Pakistn right from inception,
What ig the present sithation?

6. Iow ean wee enhanee the industrial sector conmribution to the GDP, realizing the fact that
Pakiistan s o eapital-seee, highly-populated countiy,

7 How would you evaluaic the provess of privatization in Pakistan? A siceess or o faiivre.

A 'ULS JESTI(
8 Wiite only the correct answer in the Answer Book, Do not produee the question.

(1 The real GDP growth was ... ...in fiseal year 2001-2002:
L) 3% (b 10% () 38% () 4%  {e) Nomie of these

12y The slower growth in real GO over the st two years hag been caused wninly
by
{n) low investment () continudtion of catastroplie drouglis
9] decling in e contribatiun of services sector
(d)  Growth pertormance of many developed and cincrgiog markzi sconomics,
fc) . Nouc of these,

{3} Population growth rate i Pakistan is:
(n) 22% () 24% () 26% (&) 28% ({e) Nowe ul these

{4) More than half o! the total FDIL inflows in Pakistan is contributed by:
(@) USA.(b) UK () Japen (@) UAL (¢ None of fheser

(53 The nsolional saving rate has increosed by..... .. .percentage poinis of GUOP since
1998-99;
(a1) 27 () 17 (¢} 47 5.7 (¢} None of these

(6)  The largest sector, attracting a big chunk of wotal Forcign diveet imvestimen! in
Pakistan 1s:
{a) Trade, Trnsport snd Conmunications
{b) Chemical and Pharmacenticals  (©) Qi and Gus and Power Secto

PR (d)  Electronws {t) Nonc ol these
AT Global GDP upproximmes to:
(@) $ 10 wsllion by 320 uilhon
o’ {€)  $30uillion ¢y  SdA0wuillion
i el None of these
L S A (R) Bascd on the requirenients of 2150 calories, the Goverament of Pakistan has
R e T adopled the official poverty line in 198859 as.. . per capita per nsonth.

{a) .. Rs 4% (b Rs. as0
(¢}  Rs v ()  Rs. 650

{€)  Nontollthese
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(9 Almost 40% of the CBR revenue originates framy
{u) Personal and corporute income  {b) Impuosts
(¢) Wealth (d) Natmal Gas & I'eiralenm
(¢)  None of these 3
(10)  Pakistan's non-agricultucal GDP in 2001 2002 was _........ that ol Tast year
fpures:
() groater thim D] fexs tum
i) cqual tn )
(1) According t the Budget estimate for (he year 2002-2003. the approxionde fulo
. eof Development expenditore 1o currenl expenditore is
() 1:3 {h) 1:d4
() j:S ({1 1:6
(¢} Nonc ol these
(12) A commadity is considered to be a *lusury™ il its income elusticity is
{a) Fanal to one (h) Cireatee than ok
S (v} less than one ()  Zoew
) None of theze
(1) Value bonds fll when:
(n) Invest rate falls
(by  Invest rale rises
(c)  Invest rate remains constant fn Jong fne
() Invest rate fluctuates
() None of these
(14)  Monepohstic exploitation aud monopalistic compelition:
{a) are the same
() Later resulis in the former
(<) Farmer resubts in the Jatler
() Fanner refers to higher prices and Jatter to ditlereny atexd products
{c) Nune ol these
(15)  Beside ollcr instruments, the State Bank can change maney stouk by
manipulating: ;
@) The currency deposit ratio (B} e reserve de pasit ratio
() Market and ciscount rite () Aol the above
{e) Nane of the (a), (b) and (¢)
(16)  Pakistan is pursuing:
{u) Fixed exchanpe rate sysiem
() Flexible exchanpe rale system
(¢)  Mannged float through Banks
(dy  Allolhe above
(e) Notie of the (o), (b} and (<)
(17} Monetary policy that results i lowering interest 1IC bs:
{a) Conlractionary (b} iixpunsionary
(e) Modlerate () deilationary
(c) None uf these
(18)  The Bunus Voucher or Export bonus scheme wos intrediend i the year:
(u) 1957 (n 1958 =
(c) 959 {«h 15640
()  Nonc ol the these
(19)  The Bad luck Gactor responsible for paor pedommmince of ceanomy m U s s
(a)  Massive floods and crops faiture
(by  Giobal Ol Crisis
(¢} World recession faliowing OPEC price ris
W)  Allof the abave
(e} None of the {a), (b) and (¢)
(20 Although they never matenalized. reenmmendations af the Mushin League Land

Retor Cormittee were put [orward i

) 1947 (b}  i948
tc) 1952 (dy 1954
(v) None of these.
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